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AFor illustrative purposes, we have used a real
example T our replacement project at Station 40,
Natchitoches, LA

AAll values contained herein should be
considered approximate as they may have
changed or been refined since, and are based on
assumption that may have changed.



Station 40 17 Reliability Concerns

High Utilization; Among Lowest Reliability

All 9 units are required to meet firm obligations under current design conditions

Daily Unit Unavailability during 2007 & 2008
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Total # of Units Unavailable

All 40A units have reliability issues

Station 40A Building Summary of Outage Events during 2007 & 2008
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40A-01 40A-02 40A-03 40A-04 40A-05 40A-06 40A-07 40A-08 40A-09

40A Unit #
No. of Events 24 36 52 40 38 38 29 39 40




Other Savings

A Capital and O&M Expenditures

4 Avoid $8.4 MM of planned Capital expenditures

4 Projected average annual future O&M savings of
~$1.9 MM/yr

AField Resources
4 Station Employees and Contract Staff:

| 4 additional contract employees required for on-going maintenance
(~$240k/yr) in addition to full-time staff

| Station employees working an average of 16% overtime (20077 2009)

4 Central Maintenance (CMD) Staff:

|1 8 FTE required vs. 2 FTE under normal circumstances
| CMD staff working an average of 22% overtime



Ot her Savings (contod

AFuel
4 Estimated fuel savings of ~263,000 Dth/yr ($1.6 MM/yr @
$6.0/Dth)
4  Plus additional $300K/yr in fuel savings from auxiliary equipment
changes

4 Total fuel savings of $1.9MM/yr

AGHG Analysis
4 Net decrease of 28,748 tonnes per year of CO.e

4 New units result in an average annual savings of ~$1.8 MM/yr
from 2015-2030

| Cost of allowances: $1.3 MM/yr
I Impact on fuel price: $0.5 MM/yr

4 Potential strategic benefit to solve clean air challenges at the
station and on our fleet of similar units across the Pipeline Group
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Project Economics

Unlevered After-Tax IRR

A Reliability Project not a Value-Added
Project é

A 20-year Economics

4 |IRR=6.3%
4 NPV @ 10%: -$7.9MM

4  Assumptions

| Avoided Costs
A Avoid $8.4 MM of planned Capital expenditures
A Projected average annual future O&M savings of ~$1.9MM/yr
A Projected average annual fuel savings of ~$1.9MM/yr

| $6.0/Dth fuel price
| March 2011 in-service



Vintage Units Running in A Building
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Basement Supports:
Cracking Foundations




