


Small Horsepower
0-400 Horsepower

• Used for Wellhead, Gathering, and Gas Lift  
Operation s





Small Horsepower
Component Supply Chain

• Component Manufacturing has quickly scaled 
back.  Some short term inventory remains 
available.  

• Forecasting  v is ib ility  has  im p roved  and  is  
essentia l to  fu tu re  supp ly  cha in  m anagem en t



Small Horsepower

• Engine Allocation  and  M anaged  d istr ibutio n 
programs are expiring.  Lead tim es  a re  in  the  
16-24 week range.

• Other Major Components, compressors and 
coolers are ~ 20 weeks.



Fabrication  



Small Horsepower
Fabrication  

• Backlogs are falling or stretching out due to 
cancellation s  and  p ro ject  po stponem en t

• Small specialty fabrication  back log  has  
drastica lly  fa llen  w ith  reduced  cap ita l 
budgets





Fabrication  Co st





• Components

• Labor

• Steel

• Concrete

• NSPS

Small Horsepower
Cost Trends



Small Horsepower
Field Maintenance Cost Factors

• Labor   
• Lubricants
• Steel
• Concrete
• Fuel
• Vehicles and 

Tools



• Labor 

• Training  



• Tools
• Vehicles
• Fuel



• Lubricants



Industry
Benchmarks

OSHA Recordable Incidence Rate 

Rental Revenue  $/hp

Fleet Expense  $/hp

Total Manufacturing hours charged to work orders at manufacturing

Actual manufacturing cost variance to cost projections

Major inventory $ for Manufacturing and Support

Trade A/R (over 30 days)



Industry Outlook

• Strong year in rental and unit 
sales.

• Continued  S tra teg ic  
development of  Shale Plays

• Shortages of Certain 
Equipment models

• Internationa l and  a lte rnativ e   
compression application s  w ill 
help fill fab r icatio n v oids

• Reaction  to  indu stry  
turnaround will again be 
muted


